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Re: Complaint Against Michael Montagano and Montagano for Congress Inc.
Dear Ms. Duncan:

- Pursuant to 2 USC § 437g(a)(1) and 11 CFR § 111.4, please accept this letter as a Complaint
against Michael Montagano and Montagano for Congress Inc. Michael Montagano and
Montagano for Congress Inc. appears to have violated the Federal Election Campaign Act of
1971, as amended (the “Act”), and Federal Election Commission (“FEC” or “Commission™)
regulations. The information contained in this complaint is based upon publicly available
information and information and belief.

Michael Montagano (“Michacl”) is the Democrat nominee for the 3™ Congressional District of
Indiana. Michael’s campaign committee is Montagano for Congress Inc. The committee’s
treasurer is his father, Joseph Montagano. Michael filed both the Form 1 Statement of
Organization and Form 2 Statement of Candidacy on May 3, 2007. Se¢ Exhibit A. Thus,
Michael became a candidate for Federal office on May 3, 2007.

Based on publicly available information, Michael has accepted excessive contributions from
his father, Joseph-Montagano (“Joseph™). Michael’s father purchased a house and property for
Michael after he became a candidate for Federal office. Michael’s father also served as a co-
borrower on a mortgage later obtained in connection with this property. Moreover, Michael’s
father paid the property taxes on the property while Michacl was a candidate for federal office.
Finally, Michael has not had a job since he became a Federal candidate, lists no substantial
assets on his personal financial disclosure reports and yet somehow purchased or leased a
Hummeér H3 with a starting price of $34,135. -
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Based upon publicly available information, it appears Michael Montagano accepted payment
for routine living expenses from his father after he became a candidate for federal office.
Thereappemtobenoh:storyofhmfathupaymghshvmgexpmespnoﬂohnbeeommga
candidate. As such, these payments constitute excessive contributions to Montagano for
Congress Inc in violation of the Act and Commission regulations.

I Factusl Background

Michael Montagano became a federal candidate on May 3, 2007. As required by Federal law,
Montagano filed his 2007 Financial Disclosure Statements with the U.S. House of
Representatives. This Statement covered January 1, 2006 through April 30, 2007. According
to this Statement, Michael took a leave of absence from his position with the law firm of
Stuart & Brannigan, LLP, on May 8, 2007, allowing him to campaign full time. Seg Exhibit
B. His salary was reported as $22,666.66.

In addition, the 2007 Financial Disclosure Statement disclosed Michael’s current assets as
“Chase accounts™ valued between $15,001 and $50,000, producing income between $201 and
$1,000. The Statement also shows that Michael sold an asset worth $50,000 to $100,000 in
2006; however, by 2007, the income from the sale of that asset appears to have been spent, as
it is not reflected in the increased value of his other accounts. In 2007, Michael gave or lent
his campaign committee over $33,500. See Exhibit B.

Michael’s 2008 Financial Disclosure Statement (covering January 1, 2007 through April 30,
2008) listed his assets as one “Chase account” valued between $1,001 and $15,000 and a
“Lake City account” valued between $1,001 and $15,000. Each of these assets produced only
$1,001 and $2,500 each. Michael listed $0 in salary for 2008 and amended his 2007 salary to
$28,666.66. See Exhibit B.

On July 12, 2007, approximately two months after Michael became a federal candidate, the
Jane McClelland Revocable Trust conveyed three lots, including one house, to Michael and
Joseph Montagano. According to Elkhart County documents, the sale price for Lot 9,which
included the house, was $326,000. On July 13, 2007, Michael and Joseph conveyed two lots
to Joseph solely. The remaining lot, Lot 9, and the house at 56022 Dana Drive in Bristol,
Indiana, are owned by both Michael and Joseph. At the time of the purchase, no mortgage
was filed with the Elkhart County Recorder for any of this property. See Exhibit C.

Within days of the purchase, Michael amended his Statement of Candidacy and Statement of
Organization and completed a new Indiana Voter Registration Application, reflecting a new
address of 56022 Dana Drive See Exhibits A, D.

On October 11, 2007, five months after Michael declared his candidacy for Federal office and
three months after Michael and Joseph purchased the property at 56022 Dana Drive, Michael
and Joseph obtained a mortgage on the lot and house in the amount of $226,000. On
November 13, 2007, Joseph paid $712.46 for the property taxes on the lot and house at 56022
Dana Drive See Exhibit C.

Given Michael Montagano’s lack of a salary and limited assets, it seems unlikely that he
would be able to purchase property for $326,000, or even a portion of this property, without
obtaining a loan. This raises the question of whether Michael’s father purchased the property
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in Michae!’s name in order to subsidize his living expenses while he campaigned for
Congress. Moreover, it is unclear why Michael and his father later obtained a mortgage on the
lot and house Michael resides in and what that the mortgage proceeds were used for—his
campaign, living expenses or some other purpose.

It is fair and necessary to ask whether Michael Montagano actually paid for a parcel of land a
new home, as well as an extravagant vehicle while running full-time for Congress, or whether
someone else purchased those things for him.

IL Legal Analysis

The term “contribution” is defined to include “any gift, subscription, loan, advance, or deposit
or money or anything of value made by any person for the purpose of influencing any election
for Federal office.” 2 U.S.C. §431(8)A)(), 11 C.FR. § 100.52(a). The Act limits individual
contributions to any candidate and his authorized political committee with respect to any
election for Federal office to $2,300. 2 U.S.C. §441(a)(1). Contributions aggregating over
$200 per election cycle must be reported by amount, date of receipt and contributor’s full
name and address, occupation and employer. 11 C.F.R. §102.9(a)(2), 11 C.F.R. §104.

Candidates are allowed to make unlimited campaign expenditures from personal funds. 11
CF.R. § 110.10. Personal funds of a candidate include amounts derived from assets that a
candidate had legal right of access or control over at the time he became a candidate, income
received during an election cycle and assets jointly owned with a spouse. 11 C.F.R. §100.33.

Candidates are not, however, allowed to convert campaign funds for personal use. A
contribution is converted to personal use if it is “used to fulfill any commitment, obligation, or
expense of a person that would exist irrespective of the candidate’s election campaign.” 2
U.S.C. §439(b)X(2), see also, 11 C.F.R. § 113.1(g). The Act specifically provides that third
party payments of personal use expenses are contributions, unless the payment would have
been made irrespective of the candidacy. 11 C.F.R. §113.1(g)(6). The statute cites home
mortgage, rent or utility payments as expenses that would exist irrespective of the candidate’s
election campaign. 2 U.S.C. §439(b)(2), 11 CF.R. § 113.1(g).

The Act does allow for a family member to pay a candidate’s living expenses; however, this is
onlypmﬁednfthepaymﬂsmmnde&omajommheldmthlhemdmm,w"ﬁ

CER. 8100153, (mphssis added).

There appears to be no history of Joseph Montagano paying his son’s living expenses prior to
his candidacy. Michael Montagano’s Personal Financial Disclosure reports list no joint
accounts with his father. As such, the purchase of a home, or part thereof, by Joseph
Montagano for his son would be subject to the contribution limits of the Act.

Similarly, the property taxes paid on property co-owned with a candidate, are also subject to
the contribution limits. The property tax payment made by Joseph on October 13, 2007, for
the lot and house at 56022 Dana Drive is a personal living expense subject to contribution
limits and reporting requirements. Neither the purchase of the house and lot made by Joseph,
nor the property tax payment made by Joseph, was disclosed by Montagano for Congress Inc.
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Additionally, the $226,000 mortgage obtained by Michael and Joseph as co-owners of the lot
and house where Michael currently lives may have violated the Act and Commission
regulations. Michacl Montagano may only access half the value of the property. It is unclear
what the mortgage proceeds were used for, as it was entered into several months after the
property purchase. If Michael used the entire amount for campaign purposes, living expenses
or some other purpose, half of the loan amount ($113,000) would be an excessive contribution.

The public documents and information clearly raise enough questions with respect to these
transactions to warrant an investigation by the Commission. It appears that Michael
Montagano’s father purchased a house and paid living expenses after Michael became a
candidate for Federal office. These payments were not disclosed by Michael’s campaign
committee, Montagano for Congress Inc., even though the law plainly states that these types of
payments are contributions. The value of these payments greatly exceed the per election
contribution limits set by the Act and are unlawful.

Accordingly, we respectfully request that the Commission conduct an immediate investigation
into the alleged violations and find reason to believe that Michael Montagano and Montagano
for Congress Inc. violated the law.

The foregoing is correct and accurate to the best of my knowledge, information and belief.

Respectfully submitted,

Outirele NBushp

Elizabeth N. Beacham

Swomn to and subscribed before me this 23 day of {1 0D t1 , 2008.

RS iy e
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SCHEDULE il — LIABLITIES
S

T

SCHEDULE IV — POSITIONS

zi§l!l§!si!llﬂiiiilﬁ!:zzlliailliiiﬁiﬂizlil
cev, director, trysies of an organization, pariner, propristor, represeniaiive, smployes, or consullant corporation,
ui!!f!‘ﬁﬂ‘i‘ﬁii'ﬂ!‘il’ﬂisﬂﬂ!iﬂﬂlﬂli!ﬁ“ﬂrizllmml

Exciude: Posiions listed on Schedule §; positions held in any religious, sccial, fratemal, or polilicel eniities; and posiions salely of an honotary neture.

and In the two prior yeurs as an offi-
parinesship, or other business enter-
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WARRANTY DESD
s mme s

This ahwbow Mitaapeeth, That Juns NcClalland, s Trestes of tha Jans NcClsllsnd Revecsbis Trust
Osted Novenbar 34, 1987, sad any smandments iharain, as 89 Pareal 1, and Deneld £ McClolland
wad Jone MeClallond, alss known us £ Jons MeClallnnd, hushond and wite, 5o ® Parcel 1T,
Canaytk) sad asurft)n Wichaal Montagane and Jesaph Mentagane mm

-hmdmtwmlﬁnmuﬁ“-“hmmld
etatsin Skiurt Gumly, in the Stata of Sndlons:

Purcal L: Lata 1 and 30 2 dmignatnd on the racordad 2nd Repiat of Ambergod Milk, » subdivision in Jefirson
Mﬂm“unun 34, poge 36 in the Ofiice of the Recerdar of EXhant County,

lidll‘.-ln-.h-s -hﬂuii—ﬂ“ the recarded 20D REMLAT OF
Raplat belng sucardad In Pist Sock 14, page 96 In
hhlh_ﬁdmn

Subjact 1o sasl astuts Sess act yat dus and puysbie.

m-mmnnhnmm-lm“ammu
ruconied A 35, 1900, &s the Ofics of the Reconder of Bhart Counly, Indians , 85 Insbument No. 90 -12010.

The udersignel cortilies that soid trust Is 1n Al force and ffact, et the undessignad lefere tha dudy qualiied
Dusiogtrusinns of shid st with Al powar 1 ansciin il dacumant on behelf of such bust, and that the
astaln duscribed harain has ast pravisusly bean transferrad o ol bust.

Raspusibilly fir the purfarmancs of the vndanignad Rduclery's shiigstions heraundr, i miled 0, and asnwed
anly by m Yt astate R adniniters, -nuﬂu W“dnu s ron-fiduchry ar
m&r“hc‘hﬁ

Suifoct T sey and all choumants, agreamants, snd resiricions of recond,

“‘_Wﬁ #@M

h-m“'l_ﬁ“ulw

Exhibit C
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Adwosiedgenent
[ AT 0‘«‘.0 . aﬂum

&-nnm&hdhhﬂhﬂ“‘m Jane McClalland,
mu-n—-du MeClolland Revocable Tt u-un-aum.
Oonald L. NeGallnnd , whe achrowindpad Ye smasion of e foregeing Wesraniy Osad, and whe,
oon duly Swom, stated that any represeniations tharein contaleed ve Ve,

Wnssmyhad ndaotarialsal ol A2 dwyef 3w\ 2007,
My conyniagios epines

—: 3-20} rosad_Noauen  fueny

|_'.Zl?n Pideritse .

This ingtrutent prepared by: Lowis Kisich, Atiarnsy &t Law,

lhl---*.m..lm_i »
nthis doosnet, uniess required by law. .

Me Mo 2502 P 2el2
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WISEPIS P kN
WARRANTY DEED
Grantse's Malling Addrass: Propasty Address: Tax Parcel No.: 20-07-09-104-
Dana Orive 002.000-019 and 20-07-09-104-
Bristol, IN 46507 003.000-019

This Indenture Witnesseth, That Michael Montagano and Josaph Montagane
Convey(s) and Warrsnifs)to Josaph Montagasno

for the sum of MIQIMW(OIMNMMWNMWﬂ
estate in Elkhart County, in the State of Indiana.

Lots Number Ten (10) and Eleven (11) as the said Lot Is known and designated on the recorded 2ND REPLAT OF
AMBERWOOD HILLS, a subdivision in Jefferson Township; seid Replat being recorded in Plat Book 14, page 96 In
the Office of the Recorder of Elhart County, Indiana.

Subject to resl estate taxes not yet due and peysble.
Subyject To mwﬂmmwm.fm

State of Indisna; Elhait Gunty:

Béfore me, 2 Notary Public in and for the said County and State, personsily appesred Michasl Montageno snd
Joseph Montagano, whe acknowladged the exsaution of the foregoing Warranty Dead, and who, having been
duly swom, stated that ary represantations therein contained are true.

» Notary Public
County, Indiana
:mmnmnmmxmum care to redact sach Social Security number
in this document, unless required by ZZ [ IS' :
Name:
File No.: 257823 in!nH.
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Spons Absve This Ling Far Reserding Dutaj

1200703481 MORTGAGE
DEFINITIONS
Words ued in amitiple sections of this docament are defined below aad other words are defined in Sections 3, 11, 13, 18,20
and 21. Covmin rules regarding the usage of words wsed in tris document wre also provided in Section 16.
(A) “Security Instruruent” mesas this document, which is dated October 11, 2007 ,together with all
Riders 1o this docurnent.

() “Berrewsr” is MICHAEL MONTAGANO AND JOSEPH MONTAGANGO

@ Bosrower is the movigagor usder this Sacurily Imtrument.

, L(C) “Lander® is LAKE CITY BANK .

ﬂf Lender is » Commarcia) Benk orgenizsd sad existing under

<9, thelaws of the Stade of indlans . Lender's address s
) 282 E. CENTER ST, WARSAW, IN 45081-1387

. Lander is the mortgages under this Security Instrument.

(D) “Nols™ means the promissory note signed by Borrowes and dated October 11, 2007 . TheNote
stales that Borrower owss Lesder Two Hundred Twenty Six Thousand and nol100
Dellers (U.S. $226,000.00 phhun.hunthlm

10 pay (his debt in regular Pesodic Peyments snd 0 pay the debx In full not lnler than November 01, 2037

(L) “Preparty” means the property thet is descsibed below mader the hoading “Transfer of Rights ja the

(1)) u-muumwununmmmmmumu*u
Nose, and all sums due underdhis Secwrity Instrament, plus interest.

(G) “Riders™ means all Rilers 10 this Security lastrument that are exccuted by Borrower. The following Riders ars w0 be

aecuied by Borrower [check box as spplicable]: .
) Adjustable R Rider (] Condomisizen Rider ] Second Home Rider
] valtocs Rider ] Planed Unk Development Rider ] Othan(s) [apecity)

7 14 Pocsity Rider ) Biweckly Payment Rider

. 1290705681
INDIANA—Siagls Pty —Fasole Moo/Frosdie Mas UNIFORM INSTRUMENT Form 2015 101

[ . Poge 1 of 1250e0) " wOur O SRS
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{H) “Applicable Law" meams all controlling applicable federal, sute and local stanmes, regulstions, ordimances and
admisistrative rules and orders (that have the effect of law) as well 53 all applicabls final, non-appealable judicial opiniens.
@ “Commuaity Associafion Dues, Fess, and Asscssraents” mesns all duss, fees, assesaments and other charges thet are
imposed an Bogrower or the Property by s condominiom sesecistion, homeowners sssociation ot similar orgasizstion.
¢J) “Kecironic Fuads Transfor™ means axy traosfer of finds, other than » transaction originatod by check, draft, or similar
peper iastrument, which is isitisted through an elsctrosic tenmioal, ielephonic instrensent, compulez, or magaetic tape 50 88 %
ordes, Instruct, or authorize 3 finencial isstitation to debit or credit an account. Such tenn incledes, but is not limited to, poiat-
of-sale transfors, sulomsied teller machine transactions, transfers inktisted by telephone, wire tramsfirs, and astomated
clearinghouss tnasfass.
(1) “Escrew Jems" meams those itemns that are described in Section 3.
(L) “Misesiianeous Precesds™ mesns ssy compensation, sectlement, sward of damages, of proceeds paid by any third party
(other than insurancs proceeds peid undee the coverages described in Section 5) for: (i) demage to, or destruction of, the
mwm«.&maﬂuuypuofhmm)mhmdm or
(iv) misrepresentations of, oromissions as to, the valus and/or condition of the Property.

(M) “Mortgage Insursnce® messs insursnce protecting Leader againet the noapayment of, or default on, the Loan.
(N) “Pariadic Payment® means the regulasly scheduled amount due for (i) priacipsl aad interest under the Nots, plus

" (i) amy amounts under Sectim 3 of this Security Instrument,

(O) “RESPA”™ means the les| Estate Secdement Proceduses Act {12 U.S.C. §2601 ot saq.) axd its implemsnting regulation,
Ragulation X (24 C.FR. Pas 3500), as they might be amondod from time 10 time, or any additiohal or successor legislation or
regulation tha governs the mme subjoct malier. As used in (his Security Instrument, “RESPA™ refers 1 all requicements snd
restrictions that are imposed in regard 1o a “federally related mortgage Josn™ even if the Loaa does not qualify ss a “federally
selaied mortgage losn” unda RESPA.

(P) “Succensor in Intoreelof Bevrower” menns any party that has taken title 10 the Property, whether or sot that pasty has
assumed Borrower's chligations umley the Note andVor this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament seowes to Lender: (i) (he repayment of the Loan, and all renswals, exiensions and modifications of
h&gd(mug‘:—udm?nﬂm&ﬁmm-dhm For
this purpose, Barrower _hﬂymw mnmumwhm
described property located isthe I m of et

LOT 8 AS DESIGNATED ON THE RECORDED 2ND REPLAT OF AMBERWOOD HILLS, A SUBDIVISION IN
JEFFERSON TOWNSHIP, SAID REPLAT DEING RECORDED IN PLAT BOOK 14, PAGE 98 IN THE OFFICE OF
THE RECORDED OF ELKHART COUNTY, INDIANA.

which curety has the adkires of 50022 pANA DRIVE
o +lodizme M (Propeny Addess"

mmﬂlhwmwhmm-bm snd all easements, appurtonences, snd
fixtures now or heresfier a part of the property. HMdﬂ“ﬂlthbyﬁM

instremeont, All of the foregoiag u referved to in this Security Instrummnt as the “Proparty.”

BORROWER COVENANTS that Borrower is lawfully seisd of the esme hereby conveyed sad des the right 1o
martgage, grant and convey e Proporty and thet the Property s unencumbered, except for sncumbeances of mcord. Burrower

INDIANA—Lingle Fosmily-—Fasnh Mas/Freddie Mse UNIFORM INGTRUMENT Form 3015 191
i 2 ey Poge 2o/ 12pogey howae 1 weET
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waprants and will defend generally the title o the Property agaiast all claims and demmnds, subject 10 any encumbrances
of record.

THIS SECURITY INSTRUMENT combines maiform covesasts for nstional use snd aon-uniform covenants with bmitad
variations by jurisdicion 10 constite a uniform security insument coveriog ree} property.

UNIPORM COVENANTS. Borrowss and Leades covenant and agree 2¢ follows:

1. Paymant of Priscipal, Interest, Rocrow ltems, Prepayment Chargss, sad Late Charges. Borrower shall pay
when due the priscipal of, md interest om, the dcbt cvidenced by the Nois and any prepsyment charges and Iste charges due
under the Note. Borrewer shall aleo pey fuads for Escrow [tecw pursuant 10 Saction 3. Payments doe under the Note and this
Security Instruament shall be mads in U.S. omvency. Howeves, if sy check or other instrument received by Leandes as peyment
undes the Nois or this Searity Iastrument is retumed to Leader unpaid, Lender may vequire that say or al} subssquent

due under the Nato and this Security lastrament be made in coe or mose of the following forms, as selscted by
Lender; (a) eash; (b) money order; {c) certified check, bank cheek, weasarar’s chack or cashiar's chack, provided any such
check i dawa upom an institation whose deposits are insured by a foderal agemcy, insbumennlily, or entity; or
() Erectronic Fuads Trassfer.

Payments are deerned eceived by Lender when recsived at the location desigasied in the Note or at such other location as
may be desigasied by Loader ia accordance with the notice provisicns is Section 15, Lender may relurm any paymest or pastial
peyment if the payment or pustial paymens are insufficiant (o bring the Losn cunreal. Lander may accept any paymsni or
parta) payment insufficiestin tring the Losa curent, without waiver of any rights herewader or prejudice to its rights 1o refuse
such paymsat or partial psyuents in the fotare, but Lender is not obligsted te apply such payments at the time such psyments
e accepted. If cach Periodc Paymeat is applied as of s scheduled due dets, then Londer nced 201 pay interest on unapplied
funds. Leader may hold sach unapplied funds uneil Borrower makes payment W0 bring the Loan curvent. 1f Bosrower does not
do 5o within a seasonsble priod of time, Lender shall either spply sach fonds or returm them % Borrower. If not applisd
cariier, such fands will br wpplied 1o the cutstanding principal balance wedar the Note immediately prior to forecloswrs. No
offset or claim which Borsower might have now or in the fxturs agsinst Lendes shall relisve Borrowsy from making psyments
dus under the Now and this Sscurity Instrument or parforming the covensals and sgreammnts secured by this Sacurity
Instrament. .

2. Application of Payments or Procssds. Excepl as otherwise described in this Section 2, all payments sceepied and
applisd by Lender shall be applisd in the following order of priority: (a) interest due under the Now; (b) principal due wader the
Note; () amousts due under Section 3. Such psymests shall be applied 10 each Periodic Payment in the order in which &t
became due. Any remaining anousts shall be applied first 1 late charges, socond 10 smry other amounts due snder this Security
Instrament, and thes to reduce the principal belancs of the Nots.

If Lender receives & paymeat from Borrower fora delinguent Periodic Psyment which inchades 3 sufficient amount to pay
my late chargs dus, the peyment may be spplied 1o the deliaquent payment and the late charge. If casvs than one Periodic
Payment is cutsiaading, Lender may apply any payment received fom Borrewer 1o the repayment of the Periodic Payments if,
and 10 the extent that, each mymant can be puid is full. To the extent thet axy encess exists afier the paymest is applied 10 the
full paywent of cac or more Periodic Payments, such excess sy be applied %0 any lste charyes due. Velustary prepayments
shall be spplied fisi to any popsymsent chargss and then as described i the Note,

Aay spplication of paynsnts, insuesnce proceeds, er Miscallsnsous Proceeds 1o principsl due wnder the Note shell mot
extend of posipons the due dite, or change the amwunt, of the Pexiodic Payments.

3. Puads for Escrovw Items. Borrower shall pay 1o Lender on the day Periodic Payments ars dus usdar the Noce, unill
the Note is paid in fall, 2 sun (the “Funds”) 10 provide for peyment of amsounis due for: (2) taxes snd ssssssments aad other -
fscms which can atsin priorty over this Security Instrameat a8 & lien or encumbomnce on the Propesty; (b) lessebold paynutmis
or ground zeots on the Proprty, if aay; (<) premioms for any sd all insurance required by Lender sader Soction 5; and
(d) Mowgegs loserance psmiuns, if any, or axy susms paysbls by Borrower 10 Leader ia lisw of e payment of Mortgage
Insarsece promiums ia sccoulsace with the provisions of Saction 10. These hams are colled “Facrow lems.” At arigination or
ot aay time during the torm of the Loan, Lander mey requirs that Cemmunity Associstion Duss, Fees, and Assessments, if sny,
be escrowed by Bowrower, aad such duss, foss snd assessments shall be an Escrow Ien. Borrower shall proinptly farmish ©
Lender all notices of smesats 10 ba paid uader this Ssction. Borrower shall pey Lender the Fands for Escrow lems umiess
Leader walves Borrower's olligation to pay the Fends for say or all Escrow lenss. Lender may waive Borrower’s obligation in
=y ' Leader Puads for wny or all Escrow liems st anry time. Any such waiver may caly be i writing. In the event of such
waiver, Borrower shall pay directly, when sad whese payabls, the smoucs due for any Bscrow hyms for which payment of
Punds has been waived by Lender and, if Lender requires, shall fummsh to Lender receipts evidencing such paymont withia

INDIANA—Singhs Funily—Fuani Mao'Freddie Mar UNIFORM INSTRUMENT [p—
ot verm3 o) [ Sy ye— ToOu G 1aAT P,

1290703881
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such time pesiod ss Leader may Toquire. Borrower's obligation to make sech paymests and io peovide receipls shall for all

" purposes be desmed fo be s covemant snd agreemeal contsined in this Secwrity Instrument, ss the phrase “covemsnt and

Whuﬂhk‘!"l«mnﬁpﬂuniﬂnh“ﬂym—bn-ﬁmﬁm
fails to pay the amount due for an Escrow [em, Lender may axercies iss rights uader Section 9 and pay such amount snd
Barrower shall then be obligeied wnder Section 9 1o repay 1o Lender sny such amount. Lander muy revoke the waiver a8 10 sy
or all Escrow lims ot any time by a nofics given in sccordance with Section 15 aad, upon sach revocation, Borrower shall pay
1o Lander all Funds, and ia soch amounts, that ave then required vndes this Section 3.

Lender may, at any tine, collect snd bold Funds in sa amoust (a) sufficieat 1o permis Leader to apply the Funds at the
time specified under RESPA, and (b) sot 1o exceed the mankrmm amount a Jendor can require under RESPA. Leader shall
estimale the amount of Funds due on the basis of carent dats and reasomblo estimaies of expeadinures of fstre Escrow licms
or otherwise in sccordunce with Applicabls Law.

The Funds shall be held in su imstitution whose deposits are insuwed by a federsl agency, iastrumenmlity, or emity
(inchading Lender, if Landss is an jastilution whoee deposiis are 50 insured) oc in sy Foderal Home Loan Bank. Lender shall
spply the Funds w psy the Escoow liesns 20 later than the time specified under RESPA. Lander shall not chargs Bocrower for
holding sad applying the Funds, sanually saelyziag the escrow sccount, or verifylng the Escrow kems, ualess Lender pays
Bomower interest o the Fuads snd Applicabls Law penmits Lendor 10 make sach & charge. Unless an agreement is made in
writing or Applicable Law rquires interest to be paid on the Funds, Lender shall sot be required 10 pay Borrower smy interest
or esmings on the Funds. Burower and Leader cam agres i writing, however, thet interest shall b paid on the Funds. Lender
shell give 10 Borrower, wihaut charge, an ansual sccounting of the Funds 83 required by RESPA.

If there is & surplos of Punds beld in escrow, as defined wnder RESPA, Lendsr shall account i Barrower for the excess
funds in accordance with RESPA. 1f there ia & shortage of Funds held in secrow, as defined under RESPA, Lender shall notify
Bocrowss as required by RESPA, and Borrower shell pey to Lender the amount necessary to make wp the shortags b
accondsace with RESPA, bui in 20 more than 12 monthly payments. If thare is a deficiency of Funds held in escrow, ss defined
under RESPA, Lender shall sotily Bosrower a¢ requirsd by RESPA, sad Borrower shall pay to Leader the amount sscessary ©
maks up he deficlency in accordancs with RESPA, but i u0 more than 12 moathly payments.

tmhﬂﬂﬂmmﬂ”ﬁhﬁ“bﬂﬂmﬂhm-y
Punds held by Lender.

4 Chargss; Lisns. Bonnower shall pey all axes, asscsaments, charges, fines, and impositions attributable 1o the
Property which can attzin picrity over Gis Securky Instrument, leasshold puyments or pround resss on the Pyopenty, if any,
and Commmnity Association Duss, Fees, and Assesemenns, if any, To the extent that thess bems are Escrow hems, Borrower
shall py them ia the snnser provided in Seetion 3,

Borsower shall prompuly discharge any Hea which has priority over this Security Instrumest ualess Borsower: (a) sgrees
in writing 0 the payment ofthe cbligation secured by the lisa in & manner acceptable to Landar, but caly se long as Borrower
is pesforming such agresmut; (b) comtests the Lism in good fhith by, or defonds against enfoscement of the Sien in, legal
procesdings which ia Lendar’s opinion eperale lo prevent the eaforcemnant of the lisn while those proceedings ars panding, but
only uakil such procesdings ars concleded; or (c) secaves from the helder of the lien am agresment sstisfictory 1 Lender
subordinating the Ren 1o this Security Instrumeent. If Lender determines that any part of the Propasty s subject 5 & lign which
can attain priority ever (his Security Lostrament, Lendar smy give Borrower a sotics identifylng the Hien. Wichin 10 days of the
Unn-ﬂaunﬂhiﬂv—.muﬂbhhu&uumofhuluunh\hnhnhth
Saction 4. .

udn-ynlhluuubml-hﬁ’kludmnm:nﬂ-nnhmhudw
Lender is connection with this Loen. -

S. Preperty Insurasce. Borower sinil kaep the improvemests now existing ar hereaftsr srected oun the Property
inswred against loss by fire, hazards incladed withia the turm “sxiended coverage,” and my other baxands including, but not
Kmiled 10, sasthquakes and floods, for which Lender saquises insurance. This ingurance shall be meinksined in the amounis
(mcluding deductible Jevel) and for the peviods Shet Lender requires. What Loader requires pursusst to the precsding
ssntences can change during the term of the Lomn. The inswsance carrier providiag the insurnce shall be choses by Borower
subject i Leader’s right to despprove Borrower's cholcs, which right shall 00t ba exercised umsessonably. Lander may require
Bazowss W' pay, in commeciion with this Loan, sither: (s) a one-time charge for flood 30na detcrmination, cantification and
Mum-o)-mmﬁuumummummu
tims semmappings or similar dhanges occur which rasonsbly might affect such determisstion or cestificstion. Becrower shall
also be sepocsible for the payment of amy ees imnposed by the Federal Emcagency Management Agency in copmection with
the review ol sny (lood zone determination resulting from an objection by Becrower.

umm:mwuummmwmmnmmnms
option and Borrowes's sxpemse. Lander is under no obligation %o purchase amy particular type or smusal of coverags.
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Therefose, such coverage shall cover Lender, but might or might oot protect Bosrower, Borrowet's equity in the Property, or
the contents of the Property, agsingt any risk, bazard or lisbility and might provide greater or lesser coverage than was
previously in effect. Bomower acimowledges that the cost of the insursnce coverage 5o obtained might significantly exceed the
cost of insusance thet Borower could have obiained. Any amounss distursed by Lender under this Section S shall become
sdditional debt of Bosrower secured by (his Security Lastrument. These amounts shell bear intorest at the Note rats from the
date of disbursemnent and shall be paysbls, with such micress, upon aotice from Lender to Borsower mquesting payment.

Al insurance policies nquised by Londer and recswals of such policies shall be subject o Leader's right 1o disspprove
such policics, shall include o sandard mongage clauss, sad shull same Lender as mostgagen and/or 25 sa additional loss payes.
Lender shall have the right w hold the policies and renewal cenificssos. If Lander requises, Borrowsr shall prompily give to
Lender all receipts of paid pemiums and renswal notices. If Borrower obtains sny form of insurancs coverage, not otherwise
roquired by Lender, for damuge to, or destruction of, the Property, such policy shell inclede a standard mangage clause and
shell name Lender s mortgages snd/or ss an additional loss payee,

In the evem of loss, Bayower shall give prompt uotica to the inserascs carvier and Leader. Lendar msy make proof of
loss if not mede prompuly by Borrower. Unless Lender sad Borrower otherwise sgres in writing, any insorasce procesds,
whether or not the usdestying insurance was required by Lender, shall be applied to resiomtion or repair of the Property, if the
restorstion o repair is econamically feasible snd Lender's security is not lessened. During sach yepair and restorstion period,
Londer shall have the right ® held such inswrance procecds uatil Lender hes had an oppostmmity 10 inspect such Property
ensure the work hag besn completed 10 Lendar’s satisfhction, provided that such inspection shell be undertsken promptly.
Lendes may disburse proceeds for the lepaiss snd remorstion in 8 single paymese or in 2 series of progress payments as the
work is completed. Unless m agresment is made in writing or Applicsbls Law requires imterest 10 be paid on sech ingurance
procesds, Lender shall not be roquired 1o pay Borrower any inlerest or carnings en such prosseds. Foes for publis adjusiers, or
other third pasties, retained by Bomrower shall not be paid out of the insurance procesds and shall be the sole obligation of
Bocrawer. If the sestoration or sepeic is not ecomomically fassidle or Lender’s secwrity would be lossened, the insumace
proceeds shall be epplied 1 the sums secured by this Security Instrument, whether er 20t then due, with the excess, il any, paid
10 Borrower. Such insucance proceeds shall be applied (n the order provided for in Section 2.

If Borrower absadons e Property, Lender may file, nogotiste and scttle any available insuramce claim and sclated
aniiess. if Borrewsy dows nct respond within 30 days to & notics frora Lender that ths insurance carvier has offured 10 settle »
claim, thes Lender may wogstists aud suttie the clalm. Tha 30-day poriod will begin whes the sotice is given. In sither event,
or if Landar acquires the Preparty under Section 22 ar otherwise, Barrower hereby assigns 9 Londer (2) Barrower's rights »
sny insursnce procoeds in w smount mot 10 exceed the amounts unpeid under the Note or this Security lnstramers, and
(b) say other of Bacrower’s rights (other then the right 10 say refund of uasarned premiums paid by Borrowey) wnder all
fmsurance policles covering tie Property, insolhr as such rights are spplicable to the covenngs of the Property. Leader may use
the insurance proceeds cidwr 1o repalr or remare the Propany or to pay amounis uopaid usder the Noke or this Security
Instrument, whether or not tm dus.

& Occapancy. Bormwer shall occupy, sstablish, and we the Property ss Borsower's principel residesce within 60
days aficr the excculion of this Secuzity Instrument and shell continus 1 occupy the Property as Borrower's principal residencs
for st least one yans after de dats of cooupancy, ualess Lender othurwise agress in writing, which comsent shall not be

withheld, or uniats axiennating citcamsiances exist which sre beysud Borrowsr’s control.

7. Prwervation, Muisisnsnce and Prolaction of the Property; Inspections. Borrower shall not destroy, damege or
impais the Property, allow ts Proparty i deteriorals or commit wasts ea the Propesty. Whether or not Borsower is reaiding i
the Property, Borsower shell maintals the Property in oder 10 peevent the Propesty Som deteriorstiog or decreasing in vaine
due 10w condirion, Usless & is determined pursusse to Section S that tepair of resiosation is not ecomomically feasibls,
Borrawar shall prompdly vopeir the Propesty if danmagad 10 avoid further detecioration er damags. If insurance or condemuation
proceeds arc paid in comsection with damage o, or the teking of; the Property, Borower shall be responsible for repairing or
restoring the Property oaly 7 Lender has raleased procesds for such puzposes. Lender may disbarse procesds for the repairs
md restorstion in o single paymest or in a series of progress payments ss e work is complesed. If the insurance or
MMMn-ﬂhhmﬁcmhm.MEnﬁqdmm

for the completion of such repsic or ressorati

lld.ui’mtmﬂuﬂhﬂuqudhnhdh?w.!lh“mwc
u_yuulhlﬁcuﬂhw-hmwﬂmmmnuhdcpﬁbuﬂ
n intevioe inspection specifying such ressermbls cause, .

& Borrewsr’s Losn Applicaticn. Borrower shall be in defhuk if, doring the Losn application process, Bomrawer or
any perzans or enlities acting st the disection of Borrower or with Borrower’s Jnowledge or conseat gave malerially falss,
Mu”“cmuh&rhhﬂhpﬂhk&vﬁnﬂ%i
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connection with the Loan. Maerial representations includs, but ace not fimized to, representations conceming Borrower’s
occupancy of the Propeny ai Borrower's principal residence.

9.  Proetection of Lender’s Interset In the Property and Rights Under this Security lastrument. [f (a) Borrower
fails 1o perform the covenams and agresments contalned in this Scevrity Instrument, (b) there is & lagal procseding that might
significantly afTect Lander’s interest im the Propesty and/or rights wader this Scowity [astrument (such as a procseding in
bankrupicy, probaie, for cosdemnation or forfirituse, for snforcament of a lien which mmy atuis priority oves this Security
Inserument or to enforcs laws or regulations), or (c) Borrowsr hes sbendoned the Property, (hen Leader may do and pay for
whatover is reasombls or sypropriate to protect Lendar's interest in the Propesty sod rights undes this Security Iastrument,
including protecting and/or usscsaing the value of the Property, and secwring and/or repairing the Proparty. Leader’s sctions
can inclhvde, but are not rxlied to: (s) paying amy sums sscured by a Lien which has priovity over this Sacurity Insiument;
(b) sppesxing in court; and () peying reasonable stiomeys' foes to protoct its interest in the Property andfor righs under this
Security Lascrement, iacluding its secured position in a baskrupicy procesding. Securing the Property includes, but is not
Nmited 10, entering the Property 1o maks repairs, change locks, replace or board up dooss and windews, drain waser from pipes,
clianinete building or odher code vilations or dangerous conditions, and have utilities warned on or off. Although Lender may
take action under this Secticn 9, Lender does not have 10 do 30 and is sot uader any duty or obligation © do s0. It is agroed that
Lander incurs mo lisbility fornot taking any or all sctions sutharized under dils Section 9.

Any wnounts disbursed by Leader under this Section 9 shall become additional debs of Bosrower secured by this Security
Instrumant. Thase amounts thall beer intarest at the Note rais fram the dass of disbursement and shall be payable, with such
interess, upen notice fom Lindsr 10 Borrowes sequesting peyment.

If this Socurity Instrument is on & lessshold, Besrower shall comply with all the provisions of tha lse. If Borrower
scquires fee tite 1o the Propety, the leagehold and the fie tidle shall net merge ualess Leader agrecs 1o the marger in writiag,

18, Morigage Insarmes. If Leader roquired Mortgage Ingusnce a8 a condition of making the Loan, Borrowsr ahall
pay the premiums required b maintain the Mortgage Issurance in affect. If, for any reasos, the Morigage nserance covarngs
required by Leader ceases tebe availabls from the morigegs inserer that previously provided such issursace and Borower wes

subatanriglly m-hnumdhlﬁw“yﬂh“hnhm
h—umumrﬂl’mmmmimmmmmmu
pay 1o Landsx the amount of the separasly desipsated puymmais that wass dus when the insurance covensge ceased (o be in
offect. Lender will sccapt, uss and retain thess payments 23 & non-safundsble loss reserve in Ben of Mortgags Insursscs. Such
1oss resarve shall be non-refendable, notwithstanding the fhct that the Loan is ultimaisly paid in full, aad Lander shall not be
required 1o pay Bomower axy inserest or earaings on such Joss reserve. Londer cas no loager requise loss reserve paymmnts if
Mortgage Insursoce coverags (in the amount and for the period that Lender roquires) provided by an insuser selected by Lender
sgaia becomes available, is sbasined, sad Leader requives scparstely denignated paymenss towaed the preminms for Mortgage
Ingurance. If Lender required Morigage Insurance as 8 condition of muking the Lose s8d Borrower was required 1o maks
sepanstely designated payments fewerd the premiuzs for Mortgags knsumnce, Borrowst shall pay the premiumg recquired ©
omintain Merigage loswrancs in effect, or fo provids a nen-refendsble loss resesve, wil Lander's requirement for Morigage
Insurancs ends in accaniancs with axy written agresnent betwesa Bomrower snd Lander providing for such wwrminstion or ustil
-—mhm:b’mmh'Nﬁhﬁlﬂmlﬂlhhm‘sﬂﬁu.niﬁdlhn&
provided in the

wmmm(wwquxmumhmmuqm-rm
does not repay the Loan as agreed. Borrowes-is not & pasty w the Mortgags Insurance.

Mortgage insuress cvalests their toml risk on alt such insursace is fesce from time 10 lime, sad mey cnler into agresmieats
with olher purties that share or modify their risk, or reduce losses. These agrecments are en terms 30d conditions that are
Mnhmmuh*mhm'hmmmquﬂlh
morigage inpwer 10 muks payments wsing any source of fends Ut the morigage insurer mey heve svailable (which may
include fimds obeained from Mortgage lnsursnce prensiums).

As 8 wisukt of thess agmements, Lander, any purchasar of the Nots, another insiures, aay reinsuser, suy other exthty, or say
muuuhmn’mmchﬂu’)——uﬁmn—u#hm-j.
mﬁmmhm“h“h“-m&m“uﬁ.u
mutllﬂmn&ﬂnﬂl“ﬁlhdhhmﬂ-ﬂ'hlh
of the preminns puid e the isurer, the arrangement is ofien termed “captive reingurance.” Pusther:

() Any such agresmunts will net affect the sasunis that Borrewer has agreed © pay for Mortgage Lasuraines, or
any other terms of the Leas. Such agresmenis wikl net [ncrease the ameust Bervewer will owe for Mortgage Insurance,
and they will net antitle Borrower te say refund.
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(b) Any sach agresments will met affest the rights Borvowsr has—if smy—with respect to the Morigage

* Insurance undar the Homeuwners Pratection Act of 1998 or any sther lew. These rights may include the right ie recaive

cortaln distlosures, t6 Tequant 2ad ebtain cancellacion of (he Mortgage Insurance, to heve the Morigage Insuranes
terminaled sutomatically, sad/er te raceive a reflund of say Moripage Insurance premineas thal were unearned st the
tUme of such eanceliation or ermination.

1. Assigument of Miecellanasus Procesds; Ferfaiture. All Miscsllaneous Proceeds are heveby assigasd 1o and shall
be peid 10 Lender.

%um-mummmmuw-m.#-rhmru
Testoration or repair is econmically feasible and Lender’s security s aot lessensd. During such repair sod sestorssion period,
Lender shall bave the rigit ® hold such Miscellaneons Proceeds until Lander has bad an opportunity to inspect such Propenty
10 easure the work hes bees completed 1o Lender’s satisfaction, provided thet sech inspection shall be undertaken promapdy.
Lender may pay for the repuirs aad restoration in s singls disburssment or in & series of pragrass peyracnts as the work is
completed. Unless an agroement is mode in writhg or Applicable Law requires interest 10 be paid on such Miscellaneous
Proceeds, Lander akall not be required 10 pay Bemower any imterest or carmings on such Miscelisneous Proceeds. If the
Testoration Or repair is not econoasically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
spplisd 1 the sums secused by this Securiy Instramont, whether or not then due, with the excess, if say, paid lo Bozowes.
Such Miscelisacous Procesds shall be applied in the order provided for in Section 2,

In the event of s weal ukiag, destruction, or loss in value of the Property, the Miscellansous Procesds shall be applied to
the sums secured by this Secarity Instrament, whedher ar not then due, with the excess, if any, peid 1o Borrower.

1 the event of a partial mking, destruction, or loss in valus of the Property in which the falr market valus of the Propasty
immedistely before the partial taking, destruction, or Joss in valus {s equal 1 er grester than the amount of the sums sacured by
this Security Instrument immodistely befbve the partiol taking, destruction, or less in valwe, uness Bomrower and Lender
otherwise aprov in writing, tis sums securad by this Security Instrument shall be raduced by the amoust of the Miscellansous
Procesds smltiplisd by the hllowing fraction: (a) the tolal amount of the sums secured inamedinialy bufors the partial teking,
destraction, o1 loss is vahx divided by (b) the fhir market valus of the Propesty immedintely befors the partial taking,
degwuction, e loms i value. Any balmce shall be puid 10 Barmowes.

[a the event of s partial mking, destruction, or loss in valos of the Property in which the faic marhet valus of the Property
immediately before the partal wking, dessruction, or Joss in value is lcss then the amoumt of the sums sscured foamediately
before the partinl taking, deswuction, or less in valus, saless Barrower sad Lender etherwise agres in writing, the
Miscoliangous Procosds shall be spplied 1o the sums sscured by this Secwrity Instrument whether or not the smus ase
then due.

If the Propesty is abandencd by Borrower, or if, sfier notice by Lender 1o Borrower that the Opposiog Party (as defined in
the next senleace) offers to make an swand to sectle & chim for damages, Bazrower fails %0 respond 10 Lender within 30 days
after the dels the notice Is givan, Lender is suthorized © collect snd apply the Miscellansous Procesds elther 1 mstoration or
repaic of the Property or 10 ths sums secured by this Seomity lastroment, whether or not then dus. "Opposing Party” mesns the
third party that owss Borrewer Miscellaneous Froceeds or the party againet whom Borrowsr hes & right of action in regesd
Miscallsnsons Proceeds.

Borrowes shall be in deioRt if any action or procesding, whather oivil or crissinel, is begon tet, in Lender's judgmens,
could resukt ia fecfeiture of s Propesty of other material impaizment of Lander's intarast in the Property or rights wador this
Secwity Instramen. Borows can cure such & defiult and, if acceloration hes cccurred, teinstate as provided ia Section 19, by
cansing the action or precsedag 1o be dismissed with & raling thet, in Lender's judgment, prachedes forfeiture of the Property
or other material impaiement of Londer'y intesest in the Property or rights wnder this Securlly Instramunt. The proceeds af any
muc’::-g;-nhn&hﬂbbhm—ldwm-hhmunmwd

)

All Miscedlsnosus Proceds thet ass not spplicd w restoration or repair of the Propesty shall be opplied in the arder
provided for in Section 2.

12. Berrower Net Riessed; Forbosranes By Lesder Not a Waiver. Exension of the tioe br psyment or
modification of amontisalion of the sums ascused by this Security lnstrumant gragied by Loader 10 Borvawer or any Successor
I-mimulumh“hmdm--ﬂumhmam.hﬂ
shal) aot be required 19 commense proceedings against any Successor in Interest of Borrower or 1o refuse 10 exiend time for
paywwat or otharwiss medify smarsisation of the surns sscured by this Security strement by reason of vy demand muls by
uwmnwmhmummmuuuhmqmum
inclodiag, without finitntion, Lender’s acceptance of payments from third persons, eatities or Successors in interast of
mcnmnnmhmhhmmhamdumhmdwﬂ-r—dy
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"13. Joint and Sevanal Lishility; Co-signars; Surzassors and Assigns Bound. Borrower covensnis and agrees that

" Bomower's obligstioas and Eability shall be joint snd several. However, any Borrower who co-sigas this Sacurity Instrument

but does not executs the Nox (a “co-signer™): (a) is co-sigalag this Security Instrument only 10 mongage, grant and convey the
co-sigaer’s inwrest ia the Property under the ters of this Security Iasrument; (b) is not personally obligsied o pay
the sums secured by this Secwrity Instrunent; aad (c) agress that Lender aad any other Barrower can agree 1o exiend,
modify, forbear or make aay accommodations with sgand 10 the terms of this Security Iastrument or the Nots without the
co-gigner’s consent.

Subject to the provilioss of Section 18, any Successor s Interest of Borsower who sssumes Borrower’s obligations under
this Security lostrument in writiog, and is approved by Leader, shall obixin sll of Borrowsr™s rights and beasfits undar this
Sscurity Jostrument. Borrewer shall not be seleased From Borrower’s cbligations and Lisbility wader this Security Iastramens
unless Lender agress 10 such relesse in writing. The covensnts and agreements of this Sacurily Instrement shell bind (sxcept as
provided in Section 20) and benefls tho successors mnd assigns of Lender.

14. Lean Charges. Lender may chargs Borsower foes for services performad in connection with Borrows:”s defaulkt, for
the puspose of prosecting Lender’s imterest in the Propesty and rights under this Scowrity Insrument, including, but mot limited «
to, sitomeys® fees, propenty inspection snd valustion fess. In regard to sy other fess, the sbscnce of express suthorily in this
Security Instrument to charge 8 specific fos 10 Borrower shall not bs constrwed a8 » probibition on the cherging of such fee.
Leader may not cherge fess bt ars expresaly prohibiced by this Secuvity [nstrment or by Applicable Law.

If the Losn is subject » a law which seis maxivmm loan charges, aad chat lsw is finally imerpreted se that the interest or
other loan charges collectedor 1o be collected in connection with the Loan exceed the psrmined limits, thea: (o) any such loan
charge shalf be saducad by the amowat necessary 10 reduce the charge fo the permitied limit; and (b) any sums already collected
from Berrower which excasded pecmitted limits will be refended w Borrower. Lander may chooss to make this refund by
reducing the principal owed under the Nose or by making a direct payment 10 Borrawes. If a refand reduces priscipal, the
reduction will be weated a5 & partial prepayment without any prepayment charge (whether 0¢ ROt & propeyment chargs is
provided for under the Note). Borrower’s scceptsnce of any such refund mads by direct paymwat o Borzower will comstituts a
waiver of any right of sction Bosrewer migit have wising out of such

15, Netiess. All notices givan by Bormower or Lander in connsction with this Sacusity Instrument must be in writing.
Any notice to Borrowsr in coonsotion with this Ssourily Instrumeat shall be deemed 1o beve besa given 1o Barrower when
mmailed by first class mail or whea actually delivessd 1o Borrowsr's notics address If ssat by other means. Notice 10 any one
Bosrower shall constitate noloe 10 all Borrowess taless Applicable Law expressly soquires otherwise. The sotice address shall
be the Property Addvoss usless Borrower has dasignaied & substitwte notice address by aotics 80 Lender. Borower shail
promptly notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Boyower's changs of
sddress, then Borrower shill only mpont & change of addeess trough thet specified procedare. Thers may be culy one

nctics address under this Securkty lnstrament st any one time. Any notice t» Lander shall be given by delivering it
or by mailing it by first claes mail to Lendex's address stated hereln wnlcss Leader has designated anothar addvess by notice ©
Borrewer. Azy notics in comection with this Security Instrement sball not be desmed 1© have besn given © Londer undl
sctuslly received by Lendee. i any ootice required by this Sacurity lmstrement is sko requirad wnder Applicsbls Law, the
Applicabls Law requissment will satisfy fhs comespoading squirement wader this Soourity Instrument.

16. Geverning Law; Severnbility; Rules of Construction. This Security Instrameng shall bs governed by foderal law
and the law of the jurisdiction in which the Property is located. All rights aad cbligations contained in this Securily Instrumens
are subject 10 anry requiremests sad liminsions of Applicsbls Law. Applicable Law might explicitly or implicitly sliow the
perties 10 agree by comtract or it might bo silent, but such silence shall 2ot be consirued 2 & prohibition agaiast agmemant by
contract. Ia the event that ary provision or clease of this Security lastrument er the Note conflicss with Applicable Law, such
conflict shall act sffect ctler provisions of this Socurity Instument or the Nose which can be given effact withom the

provision.

As used i this Securily Instrement: (a) words of the masculine gender shell mesn and includs comresponding newter
words or words of the feminne ponder; (b) words in the singular shall mesa and inchuds the phusl snd vice verse; sad (¢) the
word “uny” gives sole discraion without any obligation to laks sy action.

17. Becrewer's Copy. Barmower shall be given one copy of dhe Nots and of this Socurily Inskument. -

18. Transfer of tha Property sr n Beneficis) Intersst i Bervower. As tsed in this Section 18, “Interert in the
Propeny™ mosns sy legal or hameficial latcest in the Propurty, including, but 0ot lsmieed 1o, thoss bemeficial inderssts
transfirred ia a bond for doad, contract for doed, Instaliment sales contract or sscrow agresment, the intent of which is the
wanaler of titls by Borrower & fstere dats 10 8 puschases,

Ifall oc say pant of the Mvopesty or any [ntecest in the Proparty is sold or wansferred (or if Borrowsr is not s netural persoa
and o bessficial interest ks Borrower is 20l or ransforred) without Lender’s prior wrilem consent, Lender may require
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inunediae paymens in fill of all sems secured by this Security Instrument. However, this option shall not be exercised by
Lender if sach exercise is pohibiced by Applicable Law.

If Lender exexcises this option, Lender shall giva Borrower satics of sceeleration. The aotice shall peovide » periad of act
lesa than 30 days frons the date the notice is given in accordance with Section 1S within which Bocrower must pay all sums
sacured by this Seowrity Imtrament, Iif Borrower fhils 10 pay these sums prior 1o the expirstion of this period, Leader may
iavoke any remedies perraitad by this Security lossrument without farther notics or demand on Borrowsr.

19, Bervewer's Rigit fo Reinatale Afar Accolarstion. If Borowar mesis castain conditions, Bogrower shall have the
right ko have caforcomont of this Security lnstnamant discontisned t any time prior o the sadiest of: () five days before sale
of the Proputy pursssst to Section 22 of this Secwrity Iastrment: (b) such other pariod as Applicable Law might specify for
the termination of Borrower's right to reinstate; of () eatry of a judgment enfiorcing this Security Instrument. Those coaditions
are that Borrower: (s) pays Lender all sums which thes would be des under this Security [nstrument and the Noie as if ne
cmuuﬂ:@)mqhﬂdwﬂum-mtc)mmwﬁmﬂ'i
enforcing this Securily s pument, including, but not Jemited 1o, reasonable anorneys® faes, propesty inspection and valustion
foes, aad other foes incurnd for the purpose of protecting Lender's inlevest in the Propesty and rights under this Security
Tnstnext; snd (d) takes sch action 88 Leader may reasonsbly sequire 10 sssurs that Lender’s interest in the Property snd
rights under this Secarity strument, snd Borowez’s cbligation to pay the sums secured by this Security Instrument, sball
costinue unchenged. Lander may require that Bocower pay such reinststement sums and expenses in ons or more of the
following focms, as selectsl by Leader: (a) casl; (b) monsy onder; (c) certified chack, bask check, treasurer’s chock ar
cashier's check, provided my such check is drawn wpon aa iamitstion whose deposkts aze inssred by » federal agency,
inswumentality or entity: o (d) Electronic Funds Transfir. Upos reinststement by Borvower, this Security Instument and
obligations secursd hereby thall ramgin fully effective as if no acceleration had occurred. However, this right to reinstate shall
0ol apply in the case of sccderstion under Section 18.

36, Sale of Nete; Ciunge of Lean Servicer; Netice of Grievance. The Nots or & pastial jnisrest in the Note (together
with this Security lastrument) caa be sold ens er more times without prior sotics to Bozrower. A sale might result in & chengs
in tha eatity (knows ss the “Loaa Sarviocr™) that collects Perlodic Paymants des uader the Note snd this Security lnstnunest
end porforms other mortgag losn servicing cbligations under the Nots, this Secarity Istrument, and Applicsble Law, There
also might be ans or more chengss of the Loss Servicer warelsted 1o a sale of the Nete. If there is & chaags of the Loan
Servicer, Barrgwer will be given wrinen notics of the changs which will stste the nemne sad address of the new Losa Sexvicer,
the addsesp te which paymiats should be made and sny other infoemation RESPA requims ln comnsction with » notice of
wansfer of seyvicing. I the Nots Is s0ld and thereafier the Loan & servicad by a Loan Servicer other thas the purchaser of the
Nots, the mestgage Josa servicing chligations 10 Borsower will remsin with the Lean Servicer or be iransfersed 10 8 successor
Loan Servicer and ave not asumed by the Note purcinser waless otherwigs provided by the Nots purchaser.

Neither Borrower ner Leader may commsencs, join, or be jolasd o sny judical action (ss cither an individoa) Ntigant or
the member of a clees) thatarises from the other party’s actions pussusat 1o this Seowrily lastruwmsnt or that alloges thet the
ofher party hes hrusched a3y provision of, or axy duty owed by sasom of, this Security Instrament, wntil such Borvowsr or
Lender has notified the other pasty (with such motics given is complisnce with the requiremants of Saction 15) of sach allsged
Yresch and affosded the otier paity heteto a masonsble pariod afier the giving of such metice © taks comective action. If
Applicsble Law provides a ims period which must elapes before certain action can be taken, that time period will be deemed
1 be ressonsble for purposa of this parsgraph. The notios of scoelerxtion snd apportasity to cure gives to Barrower pursuant
10 Section 22 sod the aetkeof sccelaration given to Berrpwer pursuant 1o Section 18 shell be deensed 10 satisfy the notice and
appornnity © wke comreesive action peovisions of this Secsion 20.

31. Hazandews Subsances. As wied in this Ssction 21: (s) “Hansrdous Substsnces™ are thoss substances defined as
toxic or hazardous substences, poliatants, or wasies by Bavironmental Lew and the following substances: gasoling, kerosene,
other flawwrable or toxic pubelewm products, tonic pesticides and herbicides, volaille solvents, materiale costaining ssbesmos or
formaldelyyds, and sadionitive materials; (b) “Buviscmmental Law™ weens fedesal laws and lews of the jurisdiction where the
Propesty is lecated thiat relais to health, safaty or savirommnental prosection; () “Eavironmentsl Clessup” includes sxy response
action, remadial action, or rwnoval action, a8 defined in Envircomens] Law; and (d) an “Eaviconmental Condition™ masns a
condition that can cause, comsibuts 10, or otherwise wigger an Enviroamentsl Cloenup.

Bewowss shell aot cams or porynit the pressnce, wee, disposal, somage, of release of axy Hazardous Substamces, or
threatan 1o calesse sy Famedous Substances, an or is the Property. Borsower shall oot do, nor aliow anycos else %0 do,
anything affecting the Progerty (2) that is in vioktion of aay Exvirommental Law, (b) which cresms sn Envirotsnestal
Cosdition, or (c) which, dso® the presence, use, or selesss of s Hazardous Substance, crastes a condition that sdversely sffects
unmamm.mmmmumm.hmn-mumma—n
quantllics of Hamasdous Ssbstances (st are gememally recognized 1 bs spproprists 10 normel residemtial uses and ©
maintenance of the Proposty tineloding, but ot Kmiwd 1o, kazardous sebstances I consumer producis).
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT

" 7O THE SELLENLENDIR,

BY SIGNING BELOW, Borrower accepts and agress lo the lerms sad covenanis contained in pages | through 12 of this

mmuhmmmwmmmuwu /"\ ) /

. { .o, 4
/\/(k—uq S —— (Seal)
MICHAEL MONTAGANO Sewewr  JOSEPH N Sorower
, -

{Ses)) (Seal)
Bemower Jenower
e )

Winess: Wimess:

1290703001
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State of Indisns
$s:
County of ELKHART
Before me, THE UNDERSIGNED (s Notary Public)this  11th  dayof
October 2007 « MICHAEL MONTAGANO AND JOSEPH MONTAGANO

acknowledged the exacution of the annexed mortgage. _ :' .o, dd/‘ "0
= ; / . /
L) — 4 'c'-_ N % "—

After Recording Reswn Te:
LAKN CITY BANK

202E. CENTER ST
WARSAW, IN 485311287

| affinm, under the penaities for perjury, that | have taken reasonsble care fo redect sach Soclel
number in this document. uniess required by lew. IGrtus D Murray, Vice Presidant, Lake Gity Bank

INDIANA—Singls Family—Pussls Mao/Fracdla Mas UNIFORM INSTRUMENT m
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TAXRGA75 TAX PAYMENTS HISTORY 8/28/08

cMDl TO PARCEL # 0709104001
CMD14 TO PRINT

TRANS # DATE CRT AMOUNT TYPE MORT DUPL COMMENT @

PAID CODE #
844937 11/13/07 17 712.46 RE 6117084 JOSEPH MONTAGANOX
825421 7/27/07 15 15.00 DR 6117084 METROPOLITAN TITLE
825421 7/27/07 15 2,029.82 RE 6117084 METROPOLITAN TITLE
794883 10/19/06 7 1,131.73 RE 5115624
778759 5/19/06 2 1,131.73 RE 5115624 AT: LAKE CITY BANK (PAID IN WA
765900 11/29/05 15 193.08 RE 4114360
765435 11/21/05 15 1,163.86 RE 4114360 DONALD W MCCLELLAND
716264 4/28/08 7 1,233.58 RE 4114360
675300 10/06/04 17 2,475.52 RE 3113428
635425 12/09/03 17 2,381.26 RE 2112250
593154 10/28/02 15 1,470.79 RE 1111106
553687 4/11/02 15 1,470.79 RE 1111106
531710 10/04/01 15 1,423.24 RE 0052888
504159 4/09/01 7 1,423.24 RE 0052888
499259 12/06/00 15 1,547.48 RE 9051472 +

wa'_."..'a:’ YN "G-“C.
Chre” Cack lake it et

s e of Octod s,

..\. : .l. \"'t ~ ol -
L/\F.ﬁ:'s -G *'\ iy ;““ " A bine AM\.'.;‘_}:[(

\=$ ey $35-( 7



